Lithium miner Galaxy Resources has put electric-bicycle batteries into its customer orbit.
The move comes after the Western Australian resource company hammered out non-binding "framework" agreements with 13 Chinese cycle manufacturers.
Galaxy shares closed up 6.5 cents, or 8.5 per cent, at 83 cents on Wednesday after the company informed the Australian Securities Exchange of the agreements, which place the miner a step closer to its goal of becoming a vertically integrated lithium company.
"The offtake agreements are subject to the Galaxy board's final investment approval for the battery project and will not consider making this decision until the Jiangsu lithium carbonate plant is completed," managing director Iggy Tan said in a statement.
"Galaxy will initially focus on the production of e-bike (electric bike) batteries due to the existing forecast demand growth and an opportunity to improve the technology currently available in that sector."
The company said the potential customers had agreed to buy all of the batteries to be produced at Galaxy's proposed $134 million lithium-ion battery plant in China's Jiangsu province.
Galaxy plans to convert spodumene produced at its Mt Cattlin mine near the town of Ravensthorpe in Western Australia's South West region into lithium carbonate at the proposed plant.
The company last month advised that construction of the lithium carbonate plant had been delayed by labour shortages in the region, with commissioning slated for around the new year.
The battery plant was also expected to produce cylindrical cells that could be used in a wide range of batteries, including electric vehicle batteries, Mr Tan said.
Galaxy last week said five major Chinese banks had approached it about funding the battery project.
The miner signed a technology licence agreement about a month ago with US-based lithium-ion battery producer K2 Energy Solutions.
Mr Tan has said that lithium concentrate was worth $1 per unit but worth $3 per unit once converted to lithium carbonate and $500 a unit as a battery.
