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Galaxy aims to defy gravity
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Lithium producer Galaxy Resources is tapping the market for $120 million via an institutional placement, with the help of advisers Helmsec and Azure Capital. Galaxy, capitalised at almost $300 million, will be placed in a trading halt today. It will offer 109.1 million shares at $1.10 apiece compared with the last traded price of $1.37.

Perth-based Galaxy told The Australian Financial Review last month it was assessing merger and acquisition opportunities after ditching plans in choppy market conditions for a dual listing on the Hong Kong Stock Exchange.

The placement proceeds from today’s deal are also earmarked for ramping up Galaxy’s Jiangsu plant, accelerating production at the Mt Cattlin operation to secure supplies of spodumene concentrate for the Jiangsu plant, and pushing ahead with delivery of lithium carbonate to offtake partners in China and at Mitsubishi.

Galaxy had proposed a dual listing in Hong Kong, the top market for initial public offerings, to align itself better with China. But a soft week in the Australian market, unrest in North Africa and the Middle East, and Japan’s earthquake, tsunami and nuclear crisis forced it to abandon months of planning and walk away from the much-anticipated listing.

Galaxy has about $120 million in cash and expects to complete its $55 million lithium carbonate processing facility in Jiangsu in the June quarter.

