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Wall Street falls on retail sales slump

World Markets + /- %

D J 8,200 -248 -2.9 . . . . .

NX";DXCTS 1,490 57 37| US stocks slid the most in six weeks overnight after a government report showed retail

S & P 500 843 -29 -33| sales decreased at more than twice the rate forecast by economists last month. General

Eszilggs g'}éé 'zig 'g-g Electric, Macy's and American Express tumbled more than 5% after the Commerce

ASX All Ords 3.624 30 os| Department said purchases fell 2.7% in December. Citigroup lost 23%. The Dow sank 248
points, or 2.9%.

Currencies + /- %

$A/$US 0.660 -0.004 -0.6 .

$US/Yen 89.040  -0.340 04| In the UK the FTSE lost 219 points, or 5.0%. Banks were thumped after Morgan Stanley

EBP/W?JS igié _g-ggg _;-g said HSBC may have to raise as much as $30b in capital and halve its dividend. The miners

uro/s . ; ; fared little better after LME base metals had another night to forget. Lead, nickel, tin and

Energy +/- %| zinc all dropped at least 3.5%. The big Aussie miners BHP and RIO fell 8.5% and 11.2%.

WTI Spot (US$/bbl) 37.43 -0.34 -0.9

Henry Hub (US$/mcf) 5.47 -0.24 -4.1 ) ) ) ) ) )

UXC Uranium (US$/Ib) 51.00 -2.00 3.8] The local market is set to disappoint today with local share index futures down 104 points.

Precious Metals (Bloomberg) + /- %

Gold (US$/0z) 811.6 -10.5 -1.3 H H H

e ae s 2 Panoramic (PAN) a high leverage nickel play

Silver (US$/0z) 10.6 -0.2 =1.7

LME, Cash /- %] PAN has achieved a 13% increase in the Deacon Mineral Resource at Kambalda to 71.8kt

Aluminium (US$/t) 1,459 -19.8 -1.3[ contained nickel. The new resource has added 12 months mine life (8.5kt contained nickel)

Copper (US$/t) 3,252 -82.3 -2.5 7, H :

) Y e D o and 13c to Argonaut’s valuation (now $1.79 v market price $1.00).

Nickel (US$/t) 10,765 -422.0 -3.8

[T ((LEE772) i3, 2630 il 3351 To survive the current period of low and volatile nickel prices, management is focussed on

Zinc (US$/t) 1,237 -46.3 -3.6

lowering costs and hitting the FY09 production target of 20kt contained nickel (17-18kt on
an equity basis). Attractive features of the business include:
International Markets (3 Month)

12,000 e . Market cap of $189m, cash estimate of $50m, no bank debt
11,500 g

11,000 . . .

g 5,200 . No large capital expenditure items
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9,500 S Mine life building to >10 years

9,000
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8,000 . In the money hedge book

730 ——Dow Jones ——FTSE S

At current distressed base metals prices PAN (and peers) have a tough job battling thin
margins. However PAN’s expanding production profile makes the stock highly leveraged to

Gold v Oil ™ . . .
e the eventual recovery / stabilisation of nickel prices.
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T $110 - - - -
$950 A
tao  Galaxy (GXY) energises Mt Cattlin lithium
$900 1 T $90
T $80 . .. . .
$850 1 | ;D Following a positive DFS GXY announced a Project economics (Source: GXY)
4 N 60 $0.65m c_apltal raising a!'ld_ plans_ to 0.73 AUDIUSD
1 450 proceed with the Mt Cattlin lithium project FX Rate
#7508 & $40 near Ravensthorpe. Capital Costs AS 68 million
$700-_ A - $30 Revenue pa * AS 69 million
SLICRIY e (esin) The study suggests a $68m 1Mtpa mine Net Gash (pre fax) pa A$ 26 millon
could generate $26m p.a. pre-tax cash Net Present VValue NPV fnon-geared, real @8%) A$ 128 million
Base Metals (Rebased) (3 Month) from Q3 2010. Risks include the thin and Internal rate of Return IRR% 26%
120 opaque lithium market, and project Mine Life 15 Years
110 financing. Gash Cost ™A A$41 ltore
100
20 Lithium demand is driven by its use in :LEElEQ?!SaTjEEansUslanngCapnal
82 batteries for electric cars, mobile phones
ZO and computers. Although Mt Cattlin is
- hard rock, brine mines are more common.
40
oS el e L0 S 21N GXY has a ~$20m market cap, ~$%$1m

cash (pre placement) and no debt. The
MD is Iggy Tan, an executive with rare
lithium operations experience.
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General Disclosure and Disclaimer

This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650)
(“"ASPL") for the use of the clients of ASPL and its related bodies corporate (the “Argonaut
Group”) and must not be copied, either in whole or in part, or distributed to any other
person. If you are not the intended recipient you must not use or disclose the information
in this report in any way. ASPL is a holder of an Australian Financial Services Licence No.
274099 and is a Market Participant of the Australian Stock Exchange Limited.

Nothing in this report should be construed as personal financial product advice for the
purposes of Section 766B of the Corporations Act. This report does not consider any of
your objectives, financial situation or needs. The report may contain general financial
product advice and you should therefore consider the appropriateness of the advice having
regard to your situation. We recommend you obtain financial, legal and taxation advice
before making any financial investment decision.

This research is based on information obtained from sources believed to be reliable and
ASPL has made every effort to ensure the information in this report is accurate, but we do
not make any representation or warranty that it is accurate, reliable, complete or up to
date. The Argonaut Group accepts no obligation to correct or update the information or the
opinions in it. Opinions expressed are subject to change without notice and accurately
reflect the analyst(s)’ personal views at the time of writing. No member of the Argonaut
Group or its respective employees, agents or consultants accepts any liability whatsoever
for any direct, indirect, consequential or other loss arising from any use of this research
and/or further communication in relation to this research.

Nothing in this research shall be construed as a solicitation to buy or sell any financial
product, or to engage in or refrain from engaging in any transaction. The Argonaut Group
and/or its associates, including ASPL, officers or employees may have interests in the
financial products or a relationship with the issuer of the financial products referred to in
this report by acting in various roles including as investment banker, underwriter or dealer,
holder of principal positions, broker, director or adviser. Further, they may buy or sell
those securities as principal or agent, and as such may effect transactions which are not
consistent with the recommendations (if any) in this research. The Argonaut Group and/or
its associates, including ASPL, may receive fees, brokerage or commissions for acting in
those capacities and the reader should assume that this is the case.

There are risks involved in securities trading. The price of securities can and does
fluctuate, and an individual security may even become valueless. International investors
are reminded of the additional risks inherent in international investments, such as currency
fluctuations and international stock market or economic conditions, which may adversely
affect the value of the investment.

The analyst(s) principally responsible for the preparation of this research may receive
compensation based on ASPL’s overall revenues.

© 2009. All rights reserved. No part of this document may be reproduced or distributed in
any manner without the written permission of Argonaut Securities Pty Limited. Argonaut
Securities Pty Limited specifically prohibits the re-distribution of this document, via the
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in
this respect.

Argonaut Securities Research

2 Morning Note



