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GENERAL NEWS

THE SECOND shipment of spodumene 
from Galaxy Resources’ Mt Cattlin project 
will arrive a month early, thanks to recent 
solid production.

Mt Cattlin, near Ravensthorpe in 
WA, is currently producing at about 75 
per cent of its annual design rate, with 
12,778 tonnes produced in April and May 
2011. Plant utilisation has improved 
dramatically at the project, with Galaxy 
reporting above-budget utilisation rates. 
The concentrator has been averaging an 
online utilisation of 84 per cent, compared 
with a design rate of 85 per cent. The 
crushing plant also performed well in 
the past two months, operating mostly at 
above design rates.

Spodumene, consisting of lithium 
aluminium inosilicate, is a source of 
lithium. It is expected that, as with the 
initial shipment, the product will be loaded 
at the Bunbury Port, as Galaxy is still 
fi nalising long-term export arrangements 
with the Port of Esperance.

As well as revising the shipping 
timetable, Galaxy has also increased 

the volume of the second shipment, from 
12,000 tonnes to 17,000t.

It will be transported to the Port of 
Zhangjiagang in China.

Galaxy managing director Iggy Tan 
said of the increased production at Mt 

Cattlin: “We have reached a stage where 
the Mt Cattlin operation is established, 
stable and consistent. The whole operation 
is performing solidly, thanks to the 
persistent hard work of our Mt Cattlin 
team”. 

Mt Cattlin performs above and beyond

THE DIRE warning of a High Court 
challenge coming from WA and iron ore baron 
Andrew ‘Twiggy’ Forrest has not waived the 
Federal Government’s intention to push on 
with its highly controversial mining tax, 
the preliminary exposure draft legislation 
of which has been released for public 
submissions until July 14.

Founded on recommendations from the 
Policy Transition Group, established last year 
and headed by Federal Resources minister 
Martin Ferguson and former BHP Billiton 
chairman Don Argus, the 150-plus page 
document is intended to provide stakeholders 
with an early outline of the complex 
legislation.

Yet despite promising to view this round 
of stakeholder submissions as “constructive 
consultation” on the Minerals Resource 
Rent Tax (MRRT), the Gillard Government 
continues to alienate smaller Australian 
miners who believe the legislation to be 
favouring large multinationals such as BHP, 
Rio and Xstrata.

Fortescue Metals Group outspoken and 
soon to retire chief executive Andrew Forrest 
promised to take the fi ght all the way to 
Australia’s High Court unless the Government 
rewrote the draft law related to the tax, which 
could be deemed unconstitutional.

“What we have in the MRRT is a secret 
deal between the Government and three big 
multinational mining companies,” he said.

“It was designed to deliver benefi ts solely 

for those three companies and in return assist 
the Government to ultimately win an election 
–nothing more and nothing less.”

Foreign interests were certainly not what 
guided the design of the tax, Mr Ferguson 
told ABC Radio listeners in response; nor was 
it designed to suit the personal circumstances 
of any company.

“This tax is about a fair return for the 
opportunity for the Australian community to 
actually develop its resources,” Mr Ferguson 
said.

“You only get one chance. It’s interesting: 
only a matter of a couple of weeks ago I 
didn’t see Twiggy Forrest or the small 
miners outraged at the decision of the WA 
Government to actually increase royalties in 
Western Australia in terms of iron ore fi nes. 
This is a profi ts-based tax. Companies will 
only pay this tax when they actually make 
super profi ts. The WA change to royalties 
means that in both good times and bad times, 
iron ore companies such as Twiggy Forrest’s 
will pay higher royalties year in and year 
out.”

Labelling the tax “disappointing” and 
the equivalent of “economic vandalism”, Mr 
Forrest said the draft legislation included 
little feedback from the wider industry.

He said the MRRT would go totally against 
the constitution if it remained in its current 
form as it would not only impact the net 
present value of miners’ assets but penalise 
developing companies, like Fortescue, who 
would be paying more tax per dollar of profi t 
as compared to the big three miners.

“If that is what fi nally appears, you may 

be assured that Fortescue and others will 
challenge a precedent so dangerous that it 
gives multinationals a major advantage over 
Australian home-grown companies.”

Expected to come on stream in July next 
year, the MRRT relates to coal and iron ore – 
including changes to the existing Petroleum 
Resource Rent Tax (PRRT), but not to other 
non-renewable resources such as gold, 
uranium and copper.

More than 90 per cent of the revenue the 
MRRT is expected to make would come from 
these three commodities.

It is still unclear whether Mr Forrest will 
be launching the High Court challenge alone, 
however, the WA State Government and the 
mining industry in general seem to agree 
with many of his arguments.

Association of Mining and Exploration 
Companies (AMEC) chief executive Simon 
Bennison confi rmed there would be an 
immediate push by industry to at least 
extend the consultation period as companies 
needed time to digest the intricate legislation 
and what it would mean to them.

Meanwhile, WA Premier Colin Barnett 
recently said Europe and the world continued 
to view the Federal Government’s proposed 
resource tax as a risk to investment, which 
was at odds with the safe investment image 
Australia had maintained so far.

The Gillard Government intends to release 
a second and fi nal exposure draft for public 
consultation by the end of this year, while 
the Treasury is expected to release exposure 
draft legislation relating to amendments to 
the PRRT.

RACHEL SEELEY

“I think most people would 
be staggered to realise that the 
Government’s plan could close coal 
mines and potentially increase 
the level of global greenhouse gas 
emissions.

“There is a small window of 
opportunity for the Government to 
get this right. The Australian Coal 
Association has reiterated strongly to 
the Government that there is a better 
way.

“Two simple changes to the 
Government’s carbon tax could avoid 
these mine closures and job losses. 
Firstly, [by] introducing a carbon price 
by phased-in auctioning of permits at 
a suffi ciently low level, and, secondly, 
[by] applying a carbon tax to fugitive 
emissions from coal mines in step with 
our major competitors.

“The ACA supports putting a price 
on carbon, but not one that causes 
Australian mines to close and shift 
production to other countries with no 
reduction in global greenhouse gas 
emissions.”

Prime Minister Julia Gillard 
defended her proposed carbon tax and 
said the mining industry would see a 
“huge expansion” under a carbon price 
that would create jobs over time.

Ms Gillard conceded that some 
gassy coal mines may be “challenged” 
by a carbon price, while Resources 
minister Martin Ferguson said “no one 
can rule out a mine or two closing”.

Opposition Leader Tony Abbott 
said Labor MPs who represented coal 
mining areas should “stand up for jobs 
in their electorates and they should 
stop making excuses for this toxic tax”.

Construction Forestry Mining 
and Energy Union national secretary 
Tony Maher has previously called for 
an assistance package for the coal 
industry to address gassy mines, and 
for abatement technologies to allow 
mines to cut emissions.

Mr Maher rejected the ACA’s 
fi ndings and said a compensation 
package of about $1.5 billion would be 
enough to support jobs and mines. He 
also attacked the Greens for potentially 
jeopardising a compensation 
package in its negotiations with the 
Government and Independents on a 
carbon pricing deal.

The Government is expected to 
fi nalise the details of its ETS with 
the Greens and Independents early 
this month, with legislation to be 
introduced in September and a fi xed 
price for carbon to start on July 1 next 
year.

Carbon tax 
threatens jobs
(continued from page 1)

Resource tax controversy rages on
ANTOANETA DIMITROVA

Spodumene stockpiles at Galaxy Resources’ Mt Cattlin project
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