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Galaxy has $26m on the wayGalaxy has $26m on the way
West Australian, 27/04/10, Business News, Page 40
By: Kate Emery

Lithium hopeful Galaxy Resources expects to receive the final $26 millior
owed by its Chinese partner by thc end of the week. Company executives
said yesterday the money was already awaiting Galaxy in an escrow
account, pending approval of the deal by Creat Resources Holdings
shareholders at a meeting tomorrow Assuming the cash is received a~
planned, the payment should cap off~ busy three months for Galaxy and it~
Mt Cattlin project, including the stan of pre-strip mining, the award of thc last
of the company s developmenl contracts and a sizeable resourcc upgrade at
the south-east WA project.
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Hive of activity: Mining gets under way at Galaxy's Mt Cattlin, near Ravensthorpe. Picture: Kate Emery

Galaxy has $26m on the way
I(ATE EMERY

Lithium hopeful Galaxy Resources
expects to receive the final $26 million
owed by its Chinese partner by the
end of the week.

Company executives said yesterday
the money was already awaiting Gal-
axy in an escrow account, pending ap-
proval of the deal by Creat Resources
Holdings shareholders at a meeting
tomorrow

Assuming the cash is received as
planned, the payment should cap off a
busy three months for Galaxy and its
Mt Cattlin project, including the start
of pre-strip mining, the award of the
last of the company's development
contracts and a sizeable resource

upgrade at the south-east WA project.
Mt Cattlin, about 25km from what

was once BHP Billiton's Ravens-
thorpe nickel mine, is now a hive of
activity as Galaxy moves towards its
third-quarter commissioning target.
Commissioning of the group's lithium
carbonate plant in China should fol-
low in the fourth quarter.

About 70 workers are already on
site at Mt Cattlin with numbers
expected to rise to 150 at peak con-
struction.

Galaxy will draw down twice more
on its debt facility with China Devel-
opment Bank and Austria's RZB,
$US40 million ($43.2 million) by June
and another $US45 million in
November.

The company already has buyers
for its forecast output of 17,000
tonnes of lithium carbonate a year.
Japan's Mitsubishi Corporation is its
single biggest customer, while another
13 Chinese parties have signed sales
deals.

Managing director Iggy Tan, who
visited Mt Cattlin yesterday with
investors, has remained coy about the
group's future expansion plans. But
given the group owns additional land
in Jiangsu, where its lithium carbo-
nate facility is being built, an expan-
sion is thought to be on the cards if the
market for lithium carbonate, used in
electric car batteries, can support it.
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