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David Jones will post half-year results on Wednesday. The retailer has

previously said it expects growth to come in at around 10 per cent; however

JPMorgan expects a more modest net profit growth. UBS tips an interim

profit of $103 million, while JPMorgan expects the retailer to post a full year

profit of $171.3 million. Kathmandu Holdings will also release half-year

results this week, after making its debut on the ASX late last year - after Myer

Holdings. Credit Suisse expects Kathmandu will exceed expectations, and

Standard & Poor’s recently announced that it would add Kathmandu to the

S&P/ASX 300 Index, alongside companies such as Galaxy Resources,

Navitas, Super Cheap Auto Group and Sandfire Resources. Additions to the

S&P/ASX 200 include Mineral Resources and Perseus Mining - which will

take the place of Dominion Mining, Milnara Resources and Viterra.

Meanwhile Myer will be added to the S&P/ASX 100 Index.
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EMERGING lithium producer Galaxy Resources has increased its ore

reserves at its Mt Cattlin spodumene project near Ravensthorpe. The total

proved and probable estimate has increased to 11.4 million tonnes from the

previous reserve estimate of 9.3 million tonnes.

COPYRIGHT This report and its contents are for the use of Media Monitors' subscribers only and may not be provided to any third party for any

purpose whatsoever without the express written permission of Media Monitors Pty Ltd. / v \

DISCLAIMER The material contained in this report is for general information purposes only. Any figures in this report are an estimation and

should not be taken as definitive statistics. Subscribers should refer to the original article before making any financial decisions or forming any MED'A MONITORS
opinions. Media Monitors makes no representations and, to the extent permitted by law, excludes all warranties in relation to the information

contained in the report and is not liable to you or to any third party for any losses, costs or expenses, resulting from any use or misuse of the

report.






521 THIRD PERSON

PRESS CUTTING

PUBLICATION AUSTRALIAN FINANCIAL REVIEW
PAGE 24
DATE 15 MARCH 2010




/AYA\
MEDIA MONITORS

s

back

3 i
]

Copyright Agency Limited (CAL) licenced copy

?f SUY TOUR AR THE

Sunday Times

14-Mar-2010

Page: 72

Business News
Region: Perth
Circulation: 315024
Type: Capital City Daily
Size: 37.35 sq.cms

Bright light
for Galaxy

EMERGING lithium pro-
ducer Galaxy Resources has
increased its ore reserves at
its Mt Cattlin spodumene
project near Ravensthorpe.

The total proved and prob-
able estimate has increased
to 11.4 million tonnes from
the previous reserve estimate
of 9.3 million tonnes.

Ore reserves are based on
the January 2010 Mt Cattlin
global resource estimate,
based on a final pit design
developed by consultant
Roselt Croeser.

Galaxy plans to ship bulk
concentrate from Ravens-
thorpe, through Esperance,
to Zhangjiagang in China,
where the ore will be pro-
cessed at its planned lithium-
carbonate chemical facility.
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A mine and process plant that will produce a key ingredient of lithium batteries for the fast growing hybrid car market
opened in November near Ravensthorpe in WA. it will handle 137,000 tonnes of spodumene concentrate per year.

or the residents of Ravensthorpe, 430 kilometres from Perth in

Western Australia, the opening couldn’'t come soon enough.

The town was king-hit in January 2009 when BHP Billiton
closed its Ravensthorpe nickel laterite plant with the loss of over
1,000 jobs.

Galaxy Resources’ Mt Cattlin Spodumene Project will create
100 jobs during construction and 75 full-time positions once it
begins production in late 2010.

The pegamite-hosted spodumene at Mt Cattlin is similar in
its geology to that found at the Greenbushes mine run by Talison
Minerals. The latter project is the worlds largest operating tanta-
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lum and spodumene mine.

Galaxy's spodumene concentrate will be further processed
at a plant in Jiangsu Province of China to produce lithium
carbonate, an essential ingredient of the lithium-ion batteries
favoured by manufacturers of hybrid and electric cars.

Lithium minerals containing Lithia (Li20), such as spo-
dumene, petalite and lepidolite, are mined from open cut and
underground mines, with the largest producers being Australia,
China, Zimbabwe and Canada. Commercial lithium also comes
from lithium-rich brines from salt lakes located in the Andes of
Chile and Argentina and in the Himalayas of China.

Ref: 66099368
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Colin Barnett, Premier of Western Australia attended the ground
breaking ceremony at Mt Cattlin in November 09, as did representa-
tives of Creat Group, a major Chinese investor in Galaxy Resources.

“The ground breaking ceremony represents an important
milestone in the development of Galaxy’s lithium project, with con-
struction scheduled to commence in the coming days,” said Iggy
Tan, managing director of Galaxy Resources at the official opening,.

“With the project fully funded through a strategic partner-
ship with Creat Group. and all environmental and works ap-
provals granted, Galaxy can now focus on rapidly advancing the
construction of its mine and processing facility in order to meet
the forecast increase in demand for lithium.

“By 2010 the Mt Cattlin mine will be the world’s second-larg-
est hard-rock producer of spodumene and, through the develop-
ment of its value adding lithium carbonate plant in China, the
company will be the largest and lowest-cost lithium carbonate
producer in Asia,” he said.

Mr Tan said the Mt Cattlin Spodumene Project was an important
one for Western Australia and the Ravensthorpe Esperance region.

“The rapid development of the project to the construction
stage is a testament to the commitment of our team and the
strong relationship between Western Australia and China, as the
cornerstone investment partners in the project,” Tan said.

“The project will deliver significant benefits to the Raven-
sthorpe-Esperance region through its residential workforce and
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flow on effects to local industry and businesses,” he said.
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A large proportion of the 17,000tpa of battery grade lithium
carbonate that the company will produce in China will supply
the burgeoning China market as well as the growing markets of
Japan, Korea and Europe.

"With this milestone passed, construction will commence
shortly on the Mt Cattlin and Jiangsu projects ensuring Galaxy
is well positioned to meet the growing demand for lithium - the
crucial element in the batteries powering the hybrid and electric
vehicles of the future,” Mr Tan said.

In August, Galaxy Resources awarded the engineering,
procurement and construction management (EPCM) contract for
the minerals processing plant at Mt Cattlin to the DRA Pacific,
Mintrex, BEC Engineering Joint Venture (DMB JV).

The EPCM contract includes construction of a crusher and
concentrator process plant at Ravensthorpe capable of produc-
ing 137,000 tonnes of spodumene concentrate per year.

Both Mintrex and DRA Pacific have strong track records in
the field of mineral processing, and project delivery. stretching
over the past 25 years. Mintrex has specialist strengths in crush-
ing and materials handling, while DRA has significant capabil-
ity in the processing and concentrating of most ores via dense
medium separation (DMS), gravity and mill concentrators.

The joint venture will use BEC Engineering for the electrical
and instrumentation design and construction management.

Galaxy has authorised the DMBJV to commence the early
detailed engineering design and procurement phase.

Managing director, Iggy Tan said that the company is confi-
dent in the DMB JV's ability to successtully deliver the minerals
processing plant for the Mt Cattlin lithium project.

“We are pleased to have DRA Pacific, Mintrex and BEC Engi-
neering involved in the construction of the Mt Cattlin processing
plant,” said Mr Tan.

Ref: 66069368
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“Their combined knowledge and experience in developing + Contract dressing and packaging of tantalite concentrates (in
successful minerals processing projects make them ideal candi- Perth)
dates to construct the project.” * Production of 137,000 tonnes of spodumenc concentrate @
The award of the EPCM contract moves the Mt Cattlin 6% Li2O
project firmly into the development phase and on track to + Shipment of bulk concentrate through Esperance port to
achieve first production of spodumene concentrate by Q3 2010. Zhangjiagang port in China

Galaxy has completed a definitive feasibility study (DFS)
which supports the development of the project as commercially [ China, the key process steps involved in the conversion of
viable. The proposed mine is based on mining and processing 15 spodumene to lithium carbonate are:

million tonnes of ore over a 15 year period. + Decrepitation

The key process steps are: » Sulphating roast and leaching

*  Open pit mining ¢ Precipitation

» Crushing and screening of ROM ore to -6mm + Lithium carbonate crystallisation

* Three stage heavy media separation (HMS) + Sodium Sulphate crystallization ]

* Gravity concentration (spirals and wet tables) of tantalite

minerals Contact: www.galaxyresources.com.au
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